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YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LTCEN^NUMbIr.  RECORDS. 

XTO  REV  PROO  88  (7-68)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

Lessee.  WITNESSETH  '         °  EWrSJr  ,nc" whose  address  is:  810  Houston  s»"  Fort  Worth,  Texas  76102, 

lSSS  %jgg  d««r!f  S5?!^K^^  of  *•  coverts  and 

exclusive  nght  of  exploring,  drilling,  mining  and  operating  for  pr^Sna  art  DwnS?^Pn«  Snlh^i2iV!iPd^here^?or,th?  PurP°5es  and  with  the 
those  mentToned ,  together  withlhe  righl  to  rrX  sur?e?s  Kid fand  lav  oiie^ n<S f^SfiK  aMirtherf m!Efal!  (w"4er  or  not  similar  10 
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&5  a"lte  ,ime  ■^hlleJ'?,s  «  in  force,  and  whether  before  or  after  operations  or ?rrtlK^rSleer ?SffihS  eSr.?^ 
KSon  ar^shSK^^^^^^1'^  fe6  ^  ef&*  ?f  «chsngin8  or  transferring  any  interest  under  this  lease  (including,  without 


pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as lo  any  other 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  wel  in  search  for  or  in  an  endeavor  to  obtain  production  of  oh, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  ether  than  frwn  Lessor's  water  wells,  and  of 

operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  al  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shal  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  snalextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  drvision  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shal  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  driring  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shal  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shal  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  sen/ice  of  said  notice  shal  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  tne 
alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  ncluded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  tide  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shal  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  woportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undrvided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  (ease  is  in  force,  at,  c>r  after  the  expiration  of  the  primary  temi  hereof,  it  is  not  being  continued  in  fc^  lwreascric^tf>e  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimlar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wel(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shaU  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S) 

Ocho  Veaas.  Inc..  a  Texas  Corporation  ^  


Signature  Title 

STATE  OF      P.  /)  }  (ACKNOWLEDGMENT  FOR  INDIVIDUAL)  (^ITORNIA^TAWTORM 

COUNTY  OF  ^±A_i^  ^  -\ 

This  instrument  was  acknowledged  before  me  on  the  ;^~day  of  ^         2008  by 


Signature 

My  commission  expires: 


Notary  Public 

Printed  


CALIFORNIA  ALL-PURPOSE  ACKNOWLEDGMENT 


State  of  California. 


County 

>efore  me, 

personally  appeared  _ 


} 


lets  Insert  Name  and  Ttipbt  I 


Namefs)  of  Signers) 


1*1    fi  i-j. 

LORNA  K.  ROACH 
COMM.  #1559592 

NOTARY  PUBLIC  -  CALIFORNIA  " 
SANTA  CLARA  COUNTY  ~ 
My  Comm.  Expires  Mar.  16,  2009 


who  proved  to  me  on  the  basis  of  satisfactory  evidence  to 
be  the  personte)  whose  narne^  is/are  subscribed  to  the 
within  instrument  and  acknowledged  to  me  that 
he/sbo/they  executed  the  same  in  his/hef#*eif-authorized 
capacitytfes),  and  that  by  his/heirtheir  signature^sf  on  the 
instrument  the  person(s%  or  the  entity  upon  behalf  of 
which  the  personjsfacted,  executed  the  instrument. 

I  certify  under  PENALTY  OF  PERJURY  under  the  laws 
of  the  State  of  California  that  the  foregoing  paragraph  is 
true  and  correct. 


WITNESS  my  hand  and  official  seal. 


Place  Notary  Seal  Above 


Signature 
OPTIONAL 


Though  the  information  below  is  not  required  by  law,  it  may  prove  valuable  to  persons  relying  on  the  document 
and  could  prevent  fraudulent  removal  and  reattachment  of  this  form  to  another  document. 
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Number  of  Pages: . 
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Individual 

□  Corpojdte  Officer  —  Title(s): 

□  ParttSer^^i^HdTTfife^r  □  General 

□  Attorney  In  Fact 

□  Trustee 

□  Guardian  or  Conservator 

□  Other:  ^ 

~z 

Signer  Is  Representing:. 


RIGHi  THUMBPRINT 
Oh  SIGNER 


Top  of  thumb  here 


Signer's  Name:  

□  Individual 

□  Corporate  Officer  —  Title(s):  

□  Partner  —  □  Limited  □  General 

□  Attorney  in  Fact 

□  Trustee 

□  Guardian  or  Conservator 

□  Other:  

Signer  Is  Representing:  
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